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KEY INSIGHTS & STRATEGIC CONSIDERATIONS FOR FINANCIAL,
LEGAL, AND ADVISORY PROFESSIONALS

QUICK FACTS
Here’s a snapshot of the recent
Federal Reserve rate cut and its
immediate context, essential
information for assessing how
this policy shift may affect deals,
capital, and advisory strategies.

DATE 
September 17, 2025

SIZE OF CUT
25 basis points

OUTLOOK
Two additional cuts
before year-end

What the Fed is Communicating:
Labor market cooling is a key factor
Inflation remains above target, but tolerable
for now
Cuts are measured, not large-scale
Path forward depends on economic data

KEY MARKET SIGNALS

CROSS-SECTOR CONSIDERATIONS

Lower rates may boost multiples; monitor
volatility.

Valuation & Market Sentiment

Real estate, construction, and consumer goods
are more rate/inflation sensitive; recurring
revenue sectors less so.

Sector Sensitivity

Decide whether to act now or wait for projected cuts.
Timing & Optionality

Keep an eye on tax, compliance, and regulatory shifts.
Policy & Regulatory Risk

“This recalibration of our policy stance
will help maintain the strength of the
economy and the labor market and will
continue to enable further progress on
inflation as we begin the process of
moving toward a more neutral stance.”

FEDERAL RESERVE BOARD
September 17, 2025



Stakeholder Key Impacts Risks to Watch Recommended
Actions

Corporations

Lower borrowing
costs; improved
M&A feasibility;
capital expenditure
opportunities

Inflation eroding
margins; economic
slowdown; floating-
rate debt risk

Refinance
strategically; stress-
test plans; hedge
inflation exposure

Law Firms

More transactional
& advisory work;
deal structuring;
potential disputes
over contracts

Delays in client
deals; fee pressure;
sector-specific
stress

Advise proactively;
develop flexible fee
structures; monitor
regulatory/tax
changes

Banks & Lenders

Increased loan
demand;
refinancing waves;
floating-rate
repricing

Margin
compression; credit
risk; liquidity shifts

Tighten
underwriting;
explore
hedging/fixed-rate
products; advise on
debt structures

Private Equity

Cheaper leverage;
more exit
opportunities;
portfolio benefit

Overpay risk; debt
exposure; timing
challenges

Reassess leverage
models; diversify
financing;
accelerate exit or
opportunistic deals

Audit & Advisory
Firms

Higher demand for
valuations & due
diligence; risk
disclosures;
covenant
compliance

Modeling errors;
regulatory scrutiny;
client pushback on
fees

Scenario testing;
enhance
transparency;
collaborate with
legal/tax/advisory
teams
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